Comprehensive Guide on Mortgage
Payment Protection Insurance
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Mortgage Payment Protection Insurance (MPPI) is a vital insurance product designed to offer
financial protection to borrowers if they cannot make their mortgage payments due to unforeseen
circumstances. It serves as a safety net, providing peace of mind and ensuring financial security
during unforeseen circumstances.

This guide aims to delve into details of mortgage payment protection insurance, highlighting its
significance and potential benefits it offers. Additionally, we will discuss selecting the most suitable
insurance coverage for your specific requirements.

By the end of this article, you will have all the necessary information to decide on the relevance of
mortgage payment protection insurance in your circumstances.

What is Mortgage Protection Insurance?

Mortgage Payment Protection Insurance (MPPI) provides valuable support in unforeseen
circumstances, helping you pay your mortgage payments. Whether you face a job loss, illness, or
injury, MPPI covers your monthly mortgage costs.

With MPPI, a predetermined amount is paid monthly, ensuring your mortgage obligations are met.
Furthermore, it can provide additional coverage of up to 25% to help address other bills associated
with your home.

Typically, MPPI policies have 12 months, or until you resume work. It means that regardless of your
challenges, MPPI is designed to offer continuous assistance, providing security for your home. By
safeguarding your financial future during difficult times, MPPI offers peace of mind for you and your
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family. Take the necessary steps today to protect your home and secure your family's financial
well-being with MPPI.

Also Read: Registered Mortgage vs. Equitable Mortgage: What’s the Difference?

Know How Does Mortgage Payment Protection Insurance
Works:

If your monthly mortgage payments do not equal more than 65% of your annual gross income,
mortgage payment protection insurance will cover them in full. Both repayment mortgages (capital
and interest) and interest-only mortgages are covered under the insurance programme. The plan will
pay benefits if an illness or disability prevents you from working for up to 12 months or until you can
return to work, whichever comes first. As a result, your financial load will be lessened. Your mortgage
payments will be taken care of, allowing you to concentrate on getting healthier. Additionally, MPPI
reassures you that your monthly mortgage payments will still be made even if you cannot work.

Is Mortgage Protection Insurance Truly Essential for You?
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MPPI proves crucial if dependents rely on their income for their well-being and financial stability. It
serves as a safety net, reassuring that your mortgage repayments can still be made even during
challenging times, maintaining stability and security for your loved ones. Additionally, self-employed
individuals can greatly benefit from MPPI, as they may not have access to state benefits in the event
of unemployment resulting from ill health.

By considering the potential risks and uncertainties that may arise, MPPI is a valuable tool to mitigate
financial vulnerability. It ensures that your mortgage commitments are met, protecting your home
and minimising the impact of unforeseen circumstances on your overall financial well-being.

What is Mortgage Payment Protection Included?
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MPPI protects you from losing your home due to redundancy, involuntary unemployment or
disability by covering your mortgage payments. In times of financial difficulty, MPPI plans are
intended to cover up to 12 months' mortgage payments. The following things could be covered:

#1 - Accident and lliness:
This protects your incapacity if an illness renders you physically or mentally disabled.

#2 - Unemployment:

If you lose your job owing to redundancy or become involuntarily jobless, this will cover your
mortgage payments.

#3 - Accident, Sickness and Unemployment (ASU):

This offers protection in an accident, illness, or unemployment.

Also Read: How Much Does Life Insurance Cost in the UK in 2023?

Are There More Types Of Mortgage Protection Insurance?

There are, in fact, other mortgage protection insurance options. For example, if you ever get
disabled and cannot work, you could purchase disability insurance to assist with your mortgage
payments.

Additionally, you can purchase life insurance, which will settle your debt in the event of your passing
or a terminal illness. Both types of insurance coverage can ease your financial worries and lessen the
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pressure of your mortgage. In the event of an untimely death or disability, they could also assist in
shielding your loved ones from the strain of having to repay an unpaid loan. Last but not least,
getting the correct coverage gives you peace of mind that your mortgage will be covered no matter
what.

Conclusion:

Mortgage Payment Protection Insurance (MPPI) offers essential security for homeowners by covering
their monthly mortgage repayments. Whether you have a repayment or interest-only mortgage,
MPPI ensures that your financial obligations are met if you cannot work due to illness or disability.

Mountview Financial Solutions can help you understand MPI and find the right policy for your
needs. Our team of experienced financial advisors can help you assess your financial situation and
recommend the best MPI policy.
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